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Dear Sirs,

QUARTERLY REPORT FOR DECEMBER 2001

Please find attached Carnarvon Petroleum NL’s Mining Exploration Entity Quarterly Report for the quarter ended 31 December 2001 incorporating:

-
Report on activities for the December 2001 quarter (3 pages); and

-
Appendix 5B (5 pages).

Yours faithfully,

CARNARVON PETROLEUM NL

Leonard Troncone

Company Secretary 

For further information, please contact:

Dr Ken Tregonning, Managing Director

Tel: 03 9824 2104

Mr Leonard Troncone, Company Secretary

Tel: 08 9288 4522
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	REPORT FOR DECEMBER 2001 QUARTER


HIGHLIGHTS

· Phase 1 of the Wichian Buri field development program initiated with the drilling of WB-N3 200 meters southwest of the producing WB-N2.  

· Phase 2 comprising up to four wells to begin during Q4 of FY2001/2002 subject to technical discussions between Carnarvon and the operator of the license.

· Evaluation of EP 110 operated by Gulliver Production continues with a seismic interpretation program. 

· Successful capital raising of approximately $1.5 million via the issue of some 31 million shares and free attaching options.

EXPLORATION ACTIVITIES

SW1A Concession – Thailand

(Carnarvon 40%)

The drilling of the successful WB-N1 and WB-N2 wells in 2001 marked the completion of Carnarvon’s farm into the SW1A Concession. The success of the two wells has upgraded calculated Proven plus Probable reserves to some 10 million barrels of remaining recoverable oil.  The joint venture partners agreed on an initial development program consisting of two phases.  The first phase is close to completion at the time of writing with the WB-N3 well drilled to a total depth of 1,033 meters and exhibiting good hydrocarbon shows.  Phase 2 will comprise an estimated four well program and is scheduled for completion during the fourth quarter of FY2001/2002.  

Current operations on WB-N2 include continuing adjustments to the pumpjack in an attempt to increase production and eliminate down time.  An option to change the pumpjack and replace it with a more efficient PCP pump is also under consideration.  Stimulation technologies are also being contemplated on existing and future Wichian Buri wells to increase production. 

WB-N1 was drilled outside the current production license area and its production will be added upon award of the new production licence which will provide an expanded production license area. 

The L44/43 application area covering the majority of the Phetchabun Basin has been lodged with the Thai authorities and its award is expected in due course.
Carnarvon Basin (Western Australia)

EP 110 

(Carnarvon 25.8585%)

This permit is located onshore/offshore at Onslow, Western Australia, and is adjacent to the Tubridgi Gas Field.  Carnarvon reduced its equity during the previous quarter and relinquished the operatorship in the permit by virtue of a farm out to Gulliver Productions in return for a two year free carry.  The seismic data is now undergoing interpretation with the results to be known during the fourth quarter of FY2001/2002.  In the event that the interpretation of the seismic defines an exploration target, the proximity to Tubridgi will make the economics very attractive and reduce the time required to bring on stream a new discovery. 

Papuan Basin (Papua New Guinea)

PRLs 4 and 5 including the Stanley, Elevala, and Ketu discoveries.

(Carnarvon 15%)

These licenses are located in the foreland of the Papuan Basin in Papua New Guinea near the port town of Kiunga on the Fly River.  Three gas/condensate discoveries have been made in PPL157 and are now retained in the Production Retention Licenses.  Total reserves are estimated to be on the order of 1 TCF and about 50 MMBO condensate.  Carnarvon is actively seeking purchasers for its interests in these permits due to the long lead-time anticipated prior to the commercialization of the discoveries.  Any funds generated will be utilized in future acquisitions elsewhere in the region.

CORPORATE

Carnarvon has continued to implement its policy of replacing its high risk exploration acreage with projects which are either currently in production or capable of coming into production in the short term.  Several opportunities have been identified and discussions initiated with the potential partners.  It is anticipated that the Company will move forward on accessing one or more of these opportunities in the coming months.

Efforts continue to enhance the production from the Wichian Buri Field in the SW1A Concession in Thailand. The joint venture partners have entered into discussions with potential financiers to fund Phase 2 of the infield development program for commercial exploitation of the estimated proven plus probable reserves of 10 million barrels of oil.  The partners have agreed to drill initially four new wells.  Further drilling of production wells is anticipated which, if successful, could target production rates in excess of 4000 BOPD.  The cost of these wells will be funded by cash flows generated by the joint venture if the initial development program is successful.  

The Company successfully raised some $1.5 million in capital during the December quarter as follows:

-
On 26 October 2001 the Company placed 6,480,000 shares at 5 cents each with free attaching options to private clients introduced by a major Australian stockbroking house.

-
On 16 October 2001, the Company announced a one for three renounceable rights issue priced at 5 cents per share with free attaching options.  The renounceable rights was designed to raise approximately $1.5 million in capital via the issue of some 31 million shares and free attaching options.  On 29 November 2001 the Company announced the allotment of 8,975,223 shares with free attaching options to shareholders pursuant to the rights issue and that it would seek to place the resultant 22 million shortfall shares and options as quickly as possible.

-
On 17 December 2001 the Company placed 15,399,747 of the shortfall shares and options.

-
On 10 January 2002 the Company announced the placement of the remaining 6,630,607 shortfall shares and options.  The proceeds of some $0.3 million were received in January 2002 and are not included in the cash balance at 31 December 2001 as reported in the Appendix 5B.

For and on behalf of

CARNARVON PETROLEUM NL

31 January 2002

Enquiries can be directed to:

Ken Tregonning on 03 9824 2104

or Len Troncone on 08 9288 4522.

The information in this report that relates to recoverable volumes in PRLs 4 and 5 in the Papuan Basin is based on, and accurately reflects, information compiled by the permit’s operator, Santos Niugini Exploration Limited.
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Suite 2, Claremont Place, Claremont Street, South Yarra, Victoria, Australia 3141


Mailbox 24, 199 Toorak Road, South Yarra, Victoria, Australia 3141


Telephone: 61 3 9824 2104   Facsimile: 61 3 9804 7749





Suite 3, Level 18 Central Park, 152-158 St George’s Terrace Perth, Western Australia 6000


PO Box Y3330, East St George’s Terrace, Perth, WA 6832
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