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Dear Sirs,

QUARTERLY REPORT FOR MARCH 2002

Please find attached Carnarvon Petroleum NL’s Mining Exploration Entity Quarterly Report for the quarter ended 31 March 2002 incorporating:

-
Report on activities for the March 2002 quarter (3 pages); and

-
Appendix 5B (5 pages).

Yours faithfully,

CARNARVON PETROLEUM NL

Leonard Troncone

Company Secretary 

For further information, please contact:

Dr Ken Tregonning, Managing Director

Tel: 03 9824 2104

Mr Leonard Troncone, Company Secretary

Tel: 08 9288 4522
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	REPORT FOR MARCH 2002 QUARTER


HIGHLIGHTS

· The third new well drilled in the Wichian Buri Oil Field, WB-N3, discovered oil.

· Wichian Buri Proved plus Probable reserves treble to 30 MMBO (million barrels oil)

· Funding arranged for the Phase 2 development of the Wichian Buri Oil Field

· Final parcel of rights issue shortfall shares placed successfully raising $0.3 million

· New Chairman appointed 

EXPLORATION ACTIVITIES

SW1A Concession – Thailand

(Carnarvon 40%)

Another production well, WB-N3, was drilled in the Wichian Buri Oil Field in Central Thailand.  The well spudded on 10 January 2002 and reached target total depth of 1,033 meters on 30 January 2002.  Hydrocarbons were discovered in the producing F Sandstone interval at depths of 966 to 1,010 meters, consistent with the two previous successful wells, WB-N1 and WB-N2.  All of the wells drilled by Carnarvon in the SW1A Concession have discovered oil.

Proved plus Probable (2P) reserves trebled to 30 MMBO calculated by Monte Carlo simulation based on the results of the successful wells drilled to date and on the preliminary mapping of the integrated 2D and 3D seismic data.  The area covered by the reserve estimates is some 4 square km out of the total concession area of 37 square km, hence there exists significant exploration potential to further increase reserves. 

The SW1A Joint Venture partners secured US$2 million to fund the Phase 2 development of the Wichian Buri Oil Field.  The funding is a royalty-type arrangement whereby the Joint Venture partners will pay 10% of the sales proceeds of oil produced from the F Sandstone in Production Licence (“PL”) I and, when awarded, 8% of sales proceeds from oil produced from PL II.  The 10% rate for PL I will decrease to 8% once the value of the original investment has been paid to the financier, Gemini Oil & Gas Limited.  Oil produced outside of the two production licences and from formations other than the F Sandstone is expressly excluded from the royalty obligations under the funding arrangement.  

The Phase 2 development will consist of drilling up to 4 new production wells in the third to fourth quarter of calendar year 2002 and, if successful, increases in production rate to in excess of 1,000 BOPD will be feasible from the current rate of 200 BOPD.  Further development will then become self-funding.

Current operations at SW1A include planning of well stimulation for WB-N2 designed to increase WB-N2 oil production rates. Recent well tests conducted at WB-N2 have confirmed the potential for increased production.  Cost-benefit analyses of stimulation techniques have indicated substantial benefits from a hydraulic fracturing operation aimed at overcoming an impediment to flow in the near well-bore area.  This will most likely be conducted in late May to early June depending on the availability and mobilisation of the specialist hydraulic equipment.  A resultant substantial improvement in production from WB-N2 is expected.    

Carnarvon Basin (Western Australia)

EP 110 

(Carnarvon 25.8585%)

This permit is located onshore/offshore at Onslow, Western Australia, and is adjacent to the Tubridgi Gas Field.  The seismic data is now undergoing interpretation by the Operator, Gulliver Productions, with the results to be known during the fourth quarter of FY2001/2002.  In the event that the interpretation of the seismic defines an exploration target, the proximity to Tubridgi will make the economics very attractive and reduce the time required to bring on stream a new discovery. 

Papuan Basin (Papua New Guinea)

PRLs 4 and 5 including the Stanley, Elevala, and Ketu discoveries.

(Carnarvon 15%)

These licenses are located in the foreland of the Papuan Basin in Papua New Guinea near the port town of Kiunga on the Fly River.  Three gas/condensate discoveries have been made in PPL 157 and are now retained in the Production Retention Licenses.  Total reserves are estimated to be on the order of 1 TCF (1,000 BCF) and about 50 MMBO condensate based on estimates made by the permit’s operator, Santos Niugini Exploration Limited.

Carnarvon continues to actively seek purchasers for its interests in these permits due to the long lead-time anticipated prior to the commercialization of the discoveries.  

CORPORATE

The Company completed its capital raising efforts in January 2002 when some 6.6 million shares and free options were placed at 5 cents per share.  These were the last remaining shortfall shares and options which arose from the 1 for 3 rights issue announced in October 2001.

Carnarvon recently announced the retirement of its long-standing Chairman, Mr. George White.  Mr. Andrew Shelton, a Melbourne-based corporate finance executive with extensive experience in senior roles in international investment banking in the USA, Canada and Australia, was appointed as Mr. White’s replacement as Chairman.

For and on behalf of

CARNARVON PETROLEUM NL

26 April 2002

Enquiries can be directed to:

Ken Tregonning on 03 9824 2104

or Len Troncone on 08 9288 4522.




Suite 2, Claremont Place, Claremont Street, South Yarra, Victoria, Australia 3141


Mailbox 24, 199 Toorak Road, South Yarra, Victoria, Australia 3141


Telephone: 61 3 9824 2104   Facsimile: 61 3 9804 7749





Suite 3, Level 18 Central Park, 152-158 St George’s Terrace Perth, Western Australia 6000


PO Box 7510, Cloisters’ Square, Perth, WA 6850


Telephone: 61 8 9288 4522   Facsimile: 61 8 9288 4447





e-mail:md@carnarvonpetroleum.com
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