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	REPORT FOR JUNE 2001 QUARTER


HIGHLIGHTS

· Successful drilling of second well in Thailand doubling production from the Wichian Buri field

· Development plan to drill ten new wells in Thailand to increase production to 2500 bopd by June 2002

· Negotiations for the sale of Carnarvon Basin acreage are at an advanced stage

· Board restructuring announced on 12 July 2001  

EXPLORATION ACTIVITIES

SW1A Concession – Thailand

(Carnarvon 40%)

Following the successful drilling of WB-N1 during March/April that extended the limits of Wichian Buri field, Carnarvon’s second farm in well, WB-N2, was drilled in June.  WB-N2 was completed as a producer yielding some 320 barrels of oil per day on natural flow with the oil being sold directly to the refiner under the terms of the off-take agreement. WB-N1 was drilled just outside the current production license area and its production will be added to the overall daily production upon award of an expanded production license, which is anticipated imminently, taking the total daily production rate to something in excess of 400 barrels per day from Wichian Buri. 

Carnarvon has now completed its farm into the SW1A Concession area and the partners have agreed on a ten well development program designed to take production to 2500 barrels per day by June of next year.  It is anticipated that the first four development wells will be completed by calendar year’s end.  Carnarvon and its joint venture partner, Pacific Tiger Energy, have also lodged an application, L44/43, over an extended area as follow-on potential for the exploration effort in Thailand. 
Carnarvon Basin (Western Australia)

EP 395

(Carnarvon 11.61%)

WA 254-P, Parts 1, 3 and 4, including the proposed Argos-1 Well 

(Carnarvon 7.82%)

WA 254-P. Part 2, including the Sage-1 Well

(Carnarvon 10.31%)

EP 342/TP9

(Carnarvon 9.70873%)

Carnarvon is well advanced in the negotiation for the sale of these permits in the Carnarvon Basin.  The decision was made for the divestiture of the blocks as they did not fit in with the new strategy being undertaken by the Company which is focused on the acquisition of undervalued producing properties with an upside to be developed by a combination of state-of-the-art technology and expertise.  Cash generated from the sale of these assets will be used in the implementation of that new strategy throughout the region in projects similar in nature to that in Thailand.

EP 110 

(Carnarvon 25.8585%)

This permit is located onshore/offshore at Onslow, Western Australia and is adjacent to the Tubridgi Gas Field.  Carnarvon has recently reduced its equity and relinquished the operatorship in the permit by virtue of a farm out to Gulliver Productions in return for a two year carry through the acquisition of a seismic program.  In the event that the interpretation of the seismic defines an exploration target, the proximity to Tubridgi will make the economics very attractive and reduce the time required to bring on stream a new discovery. 

EP 325

(Carnarvon 1.8%)

Carnarvon has sold its equity in this permit. 

Papuan Basin (Papua New Guinea)

PRLs 4 and 5 (ex PPL 157) including the Stanley, Elevala, and Ketu discoveries.

(Carnarvon 15%)

These licenses are located in the foreland of the Papuan Basin in Papua New Guinea near the port town of Kiunga on the Fly River.  Three gas/condensate discoveries had been made in PPL157 and are now retained in the PRLs.  Total reserves are estimated at 914 BCF gas and 46 MMBO condensate. Carnarvon is contemplating the direct sale of its interests in these permits due to the long lead-time anticipated prior to the commercialisation of the discoveries.

PPL 204 

(Carnarvon 100% and Operator)

Carnarvon has relinquished its equity in this permit. 

CORPORATE

Carnarvon continued to focus during the quarter on the appraisal of production or development opportunities and the rationalization of exploration permits and commitments.  The reduction in exploration acreage to focus on key areas of interest is proceeding as planned, thus improving the Company’s capacity to acquire additional production acreage and diversifying the Company’s sources of cash flows.

Following the successful drilling of the 2 new wells on the SW1A Concession in Thailand, the joint venture partners have agreed to develop the field for commercial exploitation of the estimated proven plus probable reserves of 10 million barrels of oil.  The partners have agreed to drill ten new wells designed to increase production to some 2500 bopd by June 2002.  Further drilling of production wells is anticipated beyond June 2002 but these will be funded by cash flows generated by the joint venture.  The Company is currently reviewing its options with respect to its funding requirements going forward, including its share of the initial development program in Thailand.

Composition of the Board

On 12 July 2001, Carnarvon announced that Messrs Warren Beckwith and Derek Cowlan had retired as non-executive directors of the Company.  The current Board of directors comprises:

George White – Non-Executive Chairman

Neil Fearis – Non-Executive Director

Ken Tregonning – Managing Director

David Orth – Executive Director   

For and on behalf of

CARNARVON PETROLEUM NL

31 July 2001

Enquiries can be directed to:

Ken Tregonning on 03 9824 2104

or Len Troncone on 08 9325 6344.

The information in this report that relates to recoverable volumes in PRLs 4 and 5 in the Papuan Basin is based on, and accurately reflects, information compiled by the permit’s operator, Santos Niugini Exploration Limited.    
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